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Asserting that Dubai has been enjoying a good credit reputation Abu – Ghazaleh says: "Rating agencies, adopt inaccurate criteria in their reports".
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There's necessity to alter international financial accounting standards currently in force, Abu – Ghazaleh said to The Emirates Today

Source: Azad Eisho – Dubai, date: Sunday, corresponding to, Feb. 28th, 2010.

Chairman of the United Nations Global Alliance for ICT and Development, Talal Abu – Ghazaleh, Chairman and CEO for Talal Abu – Ghazaleh Organization has questioned reports of the int'l rating agencies, which have lately underestimated credit ratings for a number of companies in Dubai and has confirmed to The Emirates Today that The Emirate of Dubai has been maintaining a good credit reputation, emphasizing on the necessity to change the international financial accounting standards.
He called for analyzing the facts from actual angle, pointing out to the real estate market in the UAE, saying, it did not tremble, as losses, which investors have incurred were profit margins, and away from the real value of the real estates.
Rating Agencies

In details, Abu – Ghazaleh has confirmed that the Emirate of Dubai has been retaining a good credit reputation, questioning on reports issued by the International Rating Agencies, which are adopting in accurate and illogical standards and data.

He also pointed out that "these agencies don't have a capability to appraise, as they aren't genuine measurement bodies, but valuation authorities, executing their works based on the data provided with.

He added that "Most of the agencies are located in the US and its well – known that the US has been suffering from lack of a governmental control authority that would impose standards or policies for financial control on those institutions", pointing out that "Rating agencies and community professional accounting institutions shall assume a major role in causing the global financial crisis, and this is one of the conclusions of the Group of 20 G-20 major economies in its latest summit".

Accounting Standards

Abu – Ghazaleh clarified that "The International Accounting Standards being approved by companies in the issuance of their reports to the rating agencies have been in a hard need for modification, as economy outruns the profession of accounting which is still held and following outdated criteria and concept, such as, evaluation standard, on the basis of fair value, where it has been defined via elastic methods and open to interpretation in several ways; for instance, in the case of stocks, in the assessment of a particular share, how an individual can know it's fair value? Is it purchase or selling price in which it is traded? Or it is according to the market expectation, decline or rise?" adding that "We must consider the real price as the real value for the stock, in the sense that, net equity divided by the number of stocks minus company's liabilities, and the same applies to the real estates, which have experienced a considerable a rise in prices divided by its actual value".
Real Estates Market

Abu – Ghazaleh added that "the real estate market in the UAE has not encountered a tremor, contrary to what others imagine" stressing on "the importance of analyzing the facts from a real angle. Real estates' prices have been only adjusted, whereas, decreases and losses, which the real estate market has witnessed, they reflect, merely margins for speculations between investors, and except for speculation market, which has witnessed a decline in value, we find that markets and diverse economic sectors are favorable".
He termed companies' condition in Dubai as good, and said "no any company in Dubai has shut down its doors", indicating that "the real economy for these states is, the productive corporations", drawing attention to the fact that "certain companies in all countries of the world, may face financial crises".

He also called for differentiating between the real economy and the fallacious one which lies in stock markets and bourses (foreign exchanges), given that they would not add nor they shall have impact negatively or positively on the national income, which is, selling and buying relation between an investor and another one outside the scope of the economic fundamentals for the state, which does not mean anything for the economy".
Western Crisis

Abu – Ghazaleh negated that "there is an international crisis in the real sense, but a western crisis in Europe and the U.S. given that the markets in China, India, Brazil and Gulf area have proved they are distant from the crisis. China, however, is still recording high growth rates, ranging between 8% and 10%, and are expected to hit 10% by the end of the year, whereas, Gulf states are protected from the financial crisis due to the availability of oil, which compensates any deficit cases".

He also demanded not to take reports broadcasted by western media over repercussions of the financial crisis.

"The UAE has addressed the international financial crisis professionally, as The Central Bank of Emirates has been able to create balance in providing liquidity and to pressure on company to adjust their conditions.

Hence, a great deal of  decisions were taken in assessing positions of debts reserves" pointing out that "Dubai is deemed an open financial market, and what happened with, not owing to faults in vision or implementation, but in spite of that has been able to handle the issue wisely".

Furthermore, he has noted that "the policy of dumping banks with liquidity is not feasible. On the contrary, it will backfire on the economy and will contribute to the increase of the rates of inflation, rise in prices and increase of debts for borrowers" indicating further that "The UAE has followed a balanced policy in pumping liquidity".
He expected that "the companies and investors operating in the capital and real estate market will reconcile their positions within one year, given that the investment in the UAE is based on a genuine supportive and continued economy, unlike some other countries, whereby rates of growth are declining and rates of employment going up increasingly".

Oil Prices

He illustrated that "Western economies are in need for more than a decade in order to get out of the fallouts of the financial crisis and  return of growth to their markets, given that they are in need for  longer possible period, so as to build up legislative environment to suit the requirements of the coming stage" calling for "slashing influence of the financial authorities in some western countries as well as bringing down their intransigence to continue going  in consistence with their interests".

He anticipated that: Oil prices would exceed the limit of USD 100.00 during the forthcoming period, denying that prices would be affected by reduction factors and overproduction or to be subjected to the policies of supply and demand.

